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£TAe SPbetitleMt’b SPettek 


To the SHAREHOLDERS of GOLDBLATT BROS., INC.: 

Presented herewith on behalf of the Board of Directors is the Annual Report of your Com¬ 
pany for the year ended January 31, 1952. This Report includes the consolidated balance sheet 
and consolidated statements of income and earned surplus. 

SALES—Sales for the year totaled $99,004,662, the highest in the Company’s history. 
This compares with sales for the preceding year of $94,622,003 and represents an increase of 
$4,382,659, or 4.6%. 

EARNINGS—Net profit after all charges was $1,069,931. In the previous year net profit 
was $2,176,583. The net profit figure for the previous year is higher by $210,271 than the fig¬ 
ure previously reported as the result of a more limited application of the Lifo method of pricing 
inventories than originally contemplated. (See Note 2 to the accompanying balance sheet). Sub¬ 
sequent references herein to other figures for the previous year also reflect this change. Earn¬ 
ings per share of Common Stock were $1.44 as compared with $2.88 for the preceding year. In 
each instance, net profit is after the regular contribution by the parent Company of 10% of its 
earnings before taxes to the Employees’ Savings and Profit Sharing Pension Plan. The reduc¬ 
tion in earnings was caused primarily by a decrease in merchandise margin and a rise in operat¬ 
ing costs. Other contributing factors were limitations imposed by price controls, non-recurring 
expenses arising from the opening of the new store at Madison Street and Pulaski Road, Chi¬ 
cago and increased expenditures for maintenance and remodeling of store units. 

CAPITAL STOCK—The number of shares of outstanding Common Stock remained un¬ 
changed at 742,286. Common Stock and surplus increased to $24,183,292 from $23,482,726 
at the close of the previous year. Book value per share of Common Stock increased accordingly 
to $32.58 from $31.64. 

FINANCIAL—At January 31, 1952, working capital totaled $13,539,465 as compared 
with $14,552,209 at the end of the preceding year. The decrease in working capital was due to 
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capital expenditures during the year in excess of $2,500,000, including purchase of the property 
at 63rd and Halsted Streets, Chicago, installation of new escalators at the State Street Store and 
replacement of store fixtures and equipment. 

The ratio of current assets to current liabilities improved from 2.48 to 1 at January 31, 1951 
to 2.53 to 1 at the close of this fiscal year. 

Customers’ accounts receivable, less reserves, on January 31, 1952 amounted to $6,379,397 
compared with $8,208,151 for the preceding year. The decrease is attributed to stringent Gov¬ 
ernment credit regulations placed in effect the early part of the year. Reserves established 
against customers’ accounts receivable are considered adequate for any foreseeable loss. 

Long-term debt was reduced to $4,370,000 at January 31, 1952 from $4,510,000 at the 
close of the preceding year. 

The Board of Directors declared four 12%ff quarterly dividends on the Common Stock 
which were paid on April 5, July 2, October 1, 1951 and January 2, 1952. 

INVENTORIES—Merchandise and supply inventories on hand and on order at the end 
of the fiscal year amounted to $19,585,492 as compared with $21,445,923 at the end of the pre¬ 
ceding year. Our present inventory position is believed to be sound based upon anticipated 
sales. 


EMPLOYEE BENEFITS—Over 90% of the eligible employees continued to maintain 
membership in the Employees’ Savings and Profit Sharing Pension Plan. Fund A of the Plan 
was terminated this year by the distribution of nearly $300,000 to the Company’s 1941 em¬ 
ployees. This Fund was created by a Company contribution in 1942 as the initial step in estab¬ 
lishing the present Savings and Profit Sharing Pension Plan. Funds B and C, which comprise 
the profit sharing and savings portion of the Plan and are valued at over $4,000,000, continue 
in effect. 

The Company also maintained its program of free hospitalization for employees and their 
dependents through its Plan for Hospital Care. 

OTHER 1951 DEVELOPMENTS—Both our new super food mart at the Lincoln and 
Belmont store and our new store at Madison and Pulaski are fulfilling our expectations. 
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The new escalators installed at the State Street Store were placed in operation in November 
of 1951. These escalators have greatly assisted in solving the vertical traffic problem in the store 
and will do much to develop its sales potential. 

In December of 1951, the Company purchased the fee and leasehold interests in the prop¬ 
erty located at the southeast comer of 63rd and Halsted Streets, Chicago, which it had pre¬ 
viously occupied as a tenant. At present there are no definite plans for its further development. 

This year, for the first time, the Company is investigating the possibility of drawing on for¬ 
eign markets for inexpensive merchandise. Buying trips have been made to both the Far East 
and Europe, and upon the basis of these, it is expected that a permanent foreign buying organ¬ 
ization will be developed when the international situation permits. 

CONCLUSION—The past year has been a difficult one for retailers. Inventories accumu¬ 
lated during the Korean War scare buying period were liquidated in the face of customer resist¬ 
ance, resulting in abnormal mark-downs and a lower merchandise margin. Company payrolls 
increased substantially at the same time and other Company expenses also rose sharply. 

We believe the current year will be more stable unless there is a drastic change in the inter¬ 
national situation. Expenses have leveled off and our inventories are better balanced on the whole. 
We expect that both sales and profits will improve over last year. 

We again thank our employees for their continued loyalty and support, our customers for 
their valued patronage and our vendors for their cooperation and assistance. 


Submitted on behalf of the Board of Directors, 



President . 


April 2, 1952. 
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GOLDBLATT BROS., INC. AN 

CONSOLIDATED BALANCE SHEE 


ASSETS 


Current Assets: 

Cash. 

Receivables (including approximately $400,000 at January 31, 1952, due in 
more than one year) less reserves of $1,787,000 and $2,084,000 at respec¬ 
tive dates for doubtful accounts, income taxes on installment sale profits 
and unearned carrying charges. 

Inventories of merchandise and supplies, priced at the lower of cost or 
market, applied in part (approximately 50% of the inventories) on a 
“last-in, first-out” basis and in part on a “first-in, first-out” basis. 

Total current assets. 


Other Assets : 

Prepaid rents, insurance, etc. 

Investment in partially owned subsidiary, at cost. 

Cash surrender value of officers* life insurance and other investments 


Fixed Assets (includes appraised value of land acquired from predecessor 
partnership in exchange for capital stock at date of organization of company 
in 1928) : 


Classification 

Cost 

Reserve for 
Depreciation 

Land . 


$ — 

Buildings on owned land. 

. 3,682,742 

1,786,581 

Buildings on leased land. 

. 4,668,386 

1,654,401 

Leasehold improvements. 


902,526 

Furniture, fixtures, etc. 


2,963,259 


$21,609,300 

$7,306,767 


Goodwill 


1952 


1951 


$ 1,312,274 

$ 1,546,491 

6,379,397 

8,208,151 

14,676,292 

14,657,623 

$22,367,963 

$24,412,265 

$ 256,040 

$ 236,750 

244,447 

236,290 

210,806 

199,163 

$ 711,293 

$ 672,203 

$ 4,180,755 

$ 3,434,755 

1,896,161 

1,883,444 

3,013,985 

3,125,586 

874,093 

904,043 

4,337,539 

3,420,485 

$14,302,533 

$12,768,313 

$ 1 

$ 1 

$37,381,790 

$37,852,782 


Note 1: Under the terms of the debenture agreement, earned surplus of $12,522,830 is restricted as to the payment of 
dividends. Payment of dividends is further restricted by the provision that no dividends may be paid which will 
reduce net current assets below $9,000,000. 
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r D SUBSIDIARY COMPANIES 

ITS—JANUARY 31, 1952 AND 1951 


LIABILITIES 


Current Liabilities : 

1952 

1951 

Accounts payable. 

. $ 2,890,895 

$ 3,448,602 

Accrued liabilities. 

. 3,609,160 

3,888,221 

Federal income taxes. 

. 2,188,443 

2,383,233 

3$4% debentures to be retired. 

. 140,000 

140,000 

Total current liabilities. 

. $ 8,828,498 

$ 9,860,056 


Long-Term Debt : 



Fifteen year sinking fund debentures due May 1, 1963, less $140,000 

in current liabilities. 

$ 2,370,000 

$ 2,510,000 

Note payable to bank, due June 1, 1953 . 

2,000,000 

2,000,000 


$ 4,370,000 

$ 4,510,000 


Capital Stock and Surplus: 



Common stock, par value—$8.00 per share— 

Authorized 1,000,000 shares, issued and outstanding 742,286.305 shares.. 

$ 5,938,290 

$ 5,938,290 

Paid-in surplus . 

1,348,395 

1,348,395 

Earned surplus (Note 1) . 

16,896,607 

16,196,041 


$24,183,292 

$23,482,726 

$37,381,790 

$37,852,782 


Note 2: During the preceding year the company changed its method of pricing its entire inventories from a “first-in, first- 
out” to a “last-in, first-out” basis. Subsequently, the company deemed it advisable to exclude certain of those 
inventories from this change. The financial statements for the preceding year have been revised to reflect this 
adjustment, the net effect of which was to increase last year’s profit by $210,271. 
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GOLDBLATT BROS., INC. AND SUBSIDIARY COMPANIES 


STATEMENT OF CONSOLIDATED INCOME 
FOR THE YEARS ENDED JANUARY 31, 1952 AND 1951 


Net Sales . 

Deduct: 

Merchandise, supplies and services purchased. 

Salaries, wages and employee benefits. 

Provision for depreciation . 

Rental expense (including approximately $1,000,000 on long-term leases) 

Taxes, other than income and social security taxes. 

Federal income taxes. 


Net Income 


1952 

1951* 

$99,004,662 

$94,622,003 

$73,983,159 

$68,875,335 

19,726,864 

18,684,047 

999,621 

856,421 

1,024,229 

1,048,389 

1,055,358 

1,056,228 

1,145,500 

1,925,000 

$97,934,731 

$92,445,420 

$ 1,069,931 

$ 2,176,583 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 31, 1952 


Balance January 31, 1951*. $16,196,041 

Add —Net income for the year. 1,069,931 

$17,265,972 

Less —Dividends paid on common stock (50 cents per share) . 369,365 

Balance January 31, 1952 (See Note 1 to the accompanying balance sheet). $16,896,607 


•See Note 2 to the accompanying balance sheet. 
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CONSOLIDATED 

SALES —NET PROFIT— BOOK VALUE OF COMMON STOCK 


Year Ended 

January 31 

Net Sales 

Net Profit 

Net Profit Per 
Common Share 

Book Value Per 
Common Share 

1952 . 

. $99,004,662 

$1,069,931 

$1.44 

$32.58 

1951 . 

. 94,622,003 

2,176,583 

2.88 

31.64 

1950 . 

. 90,660,689 

1,524,439 

2.00 

29.30 

1949 . 

. 94,814,070 

1,505,643 

1.96 

27.92 

1948 . 

. 92,591,994 

2,310,152 

3.03 

26.46 

1947 . 

. 86,164,395 

2,615,821 

3.37 

23.46 

1946 . 

. 66,550,047 

1,002,386 

1.23 

20.07 

1945 . 

. 61,157,827 

949,085 

1.11 

18.49 

1944 . 

. 60,240,776 

831,084 

.95 

16.98 

1943 . 

. 56,552,914 

667,005 

.74 

16.07 


ARTHUR ANDERSEN & CO. 


To the Board of Directors, 

Goldblatt Bros., Inc. : 

We have examined the consolidated balance sheet of Goldblatt Bros., Inc. (an Illinois corporation) and 
Subsidiary Companies as of January 31, 1952, and the related statements of income and surplus for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, and accord¬ 
ingly included such tests of the accounting records and such other auditing procedures as we considered necessary 
in the circumstances. We had previously made a similar examination for the year ended January 31, 1951. 

In our opinion, the accompanying balance sheet and statements of income and surplus present fairly the 
financial position of Goldblatt Bros., Inc. and subsidiary companies as of January 31, 1952, and the results of 
their operations for the year then ended, and were prepared in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Chicago, Illinois, 
March 24,1952. 
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GOLDBLATT BROS., INC. 


BOARD OF DIRECTORS 

Maurice Goldblatt 


Henry Applebaum 
Herman G. Buckley 
Joel Goldblatt 


Louis Goldblatt 
Joseph M. McDaniel, Jr. 
Abram N. Pritzker 


OFFICERS 


Chairman of the Board .Maurice Goldblatt 

President .Joel Goldblatt 

Executive Vice President and Secretary-Treasurer .Louis Goldblatt 

Vice President .Herman G. Buckley 

Vice President . Samuel Sharfman 

Comptroller .Leonard X. Rosenberg 

Assistant Comptroller .Morris Shabat 

Assistant Treasurer .George Bruski 


Transfer Agent .The First National Bank of Chicago 

Registrar .American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 
333 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 
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